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Venezuela 

Limited sympathy effect 
• Datanalisis’s first poll after President Chavez’s death shows Nicolas Maduro 

widening his lead over the opposition candidate, Henrique Capriles Radonski, by 
just 2pp, showing a limited “sympathy effect” despite the government’s effort to 
profit from the mourning period.  

• Even if the margin is significant, with Maduro obtaining 49.2% of support, 14.4pp 
above Capriles, who gets 34.8%, his popularity is volatile and relies on the 
emotional support that Chavez transferred to him.  

• Considering the short campaign period, the sympathy effect in the wake of 
Chavez’s death, restrictions on the media, and the demobilization of the 
opposition after two defeats last year, Maduro remains the favorite in the race for 
the April 14 presidential elections.  

• Given that the market has already priced in Maduro’s victory, we believe that 
remaining long Venezuela offers an interesting asymmetric trade opportunity in 
case of a black swan event.    

In the first poll carried out by Datanalisis after President Chavez’s death, chavismo 
candidate and current acting President Nicolas Maduro widened his lead over the 
opposition candidate, Henrique Capriles Radonski. Nonetheless, Maduro gained just 
2pp from the previous poll, showing a limited sympathy effect despite the 
government’s effort to profit from the mourning period. Following these results, 
Maduro remains the favorite in the April 14 presidential elections. Nonetheless, his 
popularity is volatile and relies on the emotional support that Chavez transferred to him; 
still, while this might not have a long duration, in a short campaign, it still favors him. 
Given that the market has already priced in Maduro’s victory, we believe that remaining 
long Venezuela offers an interesting asymmetric trade opportunity.    

In a poll carried out on March 11-13, Maduro obtained 49.2% of support, 14.4pp above 
Capriles, who received 34.8%, widening his lead 2pp with respect to the previous poll of 
February 20 (this poll was carried out through phone interviews, which tend to have a 
higher margin of error than home interview ones; nonetheless, it is the most recent and 
reliable piece of information available). Even though the margin is significant, 
considering that since Chavez’s death was announced the media has been completely 
dominated by his funeral, with the government trying to benefit from the sympathy 
effect, projecting Maduro as Chavez’s successor, the effect seems limited. Moreover, 
Datanalisis found that during the period of the poll, the margin initially widened to 
18pp, but since the candidacies of Maduro and Capriles were official announced 
(March 9-10), it has been converging to close to the level before Chavez‘s death. Even if 
the margin is not significantly different from the one Chavez obtained over Capriles in 
the October 7 elections, voter perceptions are significantly different. In contrast to last 
year, when a high proportion of the voters considered that the opposition could win, 
this time, there is consensus that Maduro will (65% thinks Maduro will win and just 
15% Capriles). This represents a risk for the opposition, as the lack of enthusiasm could 
lead to the abstention of its voters. In that sense, Capriles’s reaction has been an 
aggressive campaign to try to revitalize opposition voters. He is presenting the 
election in terms of a battle against adverse and unfair conditions, in which a significant 
portion of the country (roughly half of it) deserves to be heard. 
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FIGURE 1 
No significant changes after Chavez’s death (%)  

 
FIGURE 2 
Endorsement not enough to capitalize on Chavez’s popularity 
(people’s evaluation, %) 
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On the other hand, Maduro remains dependant on the transference of Chavez’s emotional 
connection with the people, which so far he has not been able to gain completely. The poll 
shows that when Chavez passed away, he had a positive image with 78.6% of the population; 
Maduro has just 55.4%. In that sense, the lack of transference of image represents a threat for 
a less charismatic leader such as Maduro, particularly as voters notice the differences between 
him and Chavez. In addition, there is an important change in perception of the country’s 
situation. While, according to Datanalisis, 67% of the population viewed this as positive last 
year, it has fallen to 56%, with an even bigger deterioration in the evaluation of the 
performance of the economy, which just 47.2% consider positive. This change shows the 
effect of the devaluation of the currency, the increase in inflation, and the scarcity problems 
that the country has been facing in recent months, while Maduro has been in charge of the 
government. Capriles’s speeches have focused on these topics, promising to ensure the supply 
of products, contain inflation, and improve purchasing power.  

Given the short campaign period (one month), the sympathy effect in the wake of Chavez’s 
death, restrictions on the media, and the demobilization of the opposition after two defeats 
last year, Maduro seems to have an important edge. Nonetheless, the margin that separates 
the candidates is a variable that is still worth following. A narrow margin would weaken 
Maduro, forcing him to negotiate (with both radicals and moderates), while a bigger margin 
would give him more room to maneuver, allowing him to follow his own policies, which are 
not clear yet, but are thought to be more moderate than Chavez’s.  

The market has priced in Maduro’s possible victory. However, an overweight in Venezuela’s 
assets could be profitable in the event of a black swan (ie, an opposition win). The 
government is not exempt from making mistakes, especially considering that Maduro’s 
ability as a campaigner has not been proven. In the run-up to elections, investors usually 
assign a high probability to their base-case scenario, even though “surprises” are more 
common than they perceive. This can result in some interesting asymmetric trade 
opportunities (recall Ollanta Humala’s surprise win in Peru’s 2011 presidential election, 
when the markets had a negative perception of the current president). For these reasons, 
we believe that the probability that the opposition can win is higher than the market is 
pricing (close to zero) and maintain a long recommendation on Venezuelan assets. 
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